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Containing many results that are new or exist only in recent research articles, Interest Rate Modeling:
Theory and Practice portrays the theory of interest rate modeling as a three-dimensional object of finance,
mathematics, and computation. It introduces all models with financial-economical justifications, develops
options along the martingale approach, and handles option evaluations with precise numerical methods.

The text begins with the mathematical foundations, including Ito’s calculus and the martingale representation
theorem. It then introduces bonds and bond yields, followed by the Heath–Jarrow–Morton (HJM) model,
which is the framework for no-arbitrage pricing models. The next chapter focuses on when the HJM model
implies a Markovian short-rate model and discusses the construction and calibration of short-rate lattice
models. In the chapter on the LIBOR market model, the author presents the simplest yet most robust formula
for swaption pricing in the literature. He goes on to address model calibration, an important aspect of model
applications in the markets; industrial issues; and the class of affine term structure models for interest rates.

Taking a top-down approach, Interest Rate Modeling provides readers with a clear picture of this important
subject by not overwhelming them with too many specific models. The text captures the interdisciplinary
nature of the field and shows readers what it takes to be a competent quant in today’s market.

This book can be adopted for instructional use. For this purpose, a solutions manual is available for
qualifying instructors.
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From reader reviews:

Lana Spalding:

Typically the book Interest Rate Modeling: Theory and Practice (Chapman and Hall/CRC Financial
Mathematics Series) will bring one to the new experience of reading the book. The author style to elucidate
the idea is very unique. In the event you try to find new book to see, this book very acceptable to you. The
book Interest Rate Modeling: Theory and Practice (Chapman and Hall/CRC Financial Mathematics Series) is
much recommended to you to read. You can also get the e-book from official web site, so you can more
easily to read the book.

Lauren Veach:

Typically the book Interest Rate Modeling: Theory and Practice (Chapman and Hall/CRC Financial
Mathematics Series) has a lot of information on it. So when you read this book you can get a lot of help. The
book was published by the very famous author. Tom makes some research before write this book. This
particular book very easy to read you may get the point easily after reading this book.

Dorothy Betancourt:

Your reading 6th sense will not betray you actually, why because this Interest Rate Modeling: Theory and
Practice (Chapman and Hall/CRC Financial Mathematics Series) e-book written by well-known writer who
really knows well how to make book which might be understand by anyone who else read the book. Written
within good manner for you, leaking every ideas and composing skill only for eliminate your own personal
hunger then you still doubt Interest Rate Modeling: Theory and Practice (Chapman and Hall/CRC Financial
Mathematics Series) as good book not merely by the cover but also by content. This is one e-book that can
break don't determine book by its deal with, so do you still needing yet another sixth sense to pick this
particular!? Oh come on your examining sixth sense already told you so why you have to listening to one
more sixth sense.

Thomas Smith:

A number of people said that they feel uninterested when they reading a reserve. They are directly felt that
when they get a half parts of the book. You can choose the particular book Interest Rate Modeling: Theory
and Practice (Chapman and Hall/CRC Financial Mathematics Series) to make your current reading is
interesting. Your own skill of reading proficiency is developing when you such as reading. Try to choose
very simple book to make you enjoy to see it and mingle the opinion about book and looking at especially. It
is to be first opinion for you to like to wide open a book and study it. Beside that the book Interest Rate
Modeling: Theory and Practice (Chapman and Hall/CRC Financial Mathematics Series) can to be your brand
new friend when you're feel alone and confuse with the information must you're doing of this time.
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